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GN 51 – Client Notification Regarding Clearing 
House

Introduction

As an obligation under its Australian Market Licence, FEX Global Pty Ltd ACN 
124 127 224 (FGL) is obliged to ensure that each Trading Participant notifies 
their Australian-based clients, prior to commencing client trading activities on 
FGL, that there may be some differences observed within the clearing and 
settlement processes delivered by CME Group Inc., CIK# 0001156375 (CME) 
when compared to equivalent processes delivered by an Australian-based 
clearing and settlement facility. 

Guidance 

Why are there differences? 

Differences result from the following facts: 

CME provides services for multiple exchanges operating in multiple time 
zones and multiple currencies whereas an Australian-based Exchange may not 
be able to provide such broad international services. 

CME’s principal place of operation is in Chicago IL, in the United States of 
America, and processing may occur in one of its international service centres, 
which will impact the time for margin calculations and payments as well as 
settlement payments. This impact may be experienced as reduced market 
risks from earlier margining and faster access to cash positions within clearing 
accounts when compared to an Australian-based Clearing House. 

CME is primarily regulated through the US Commodity Futures Trading 
Commission (CFTC), as well as the US Securities and Exchange Commission, 
the Australian Securities and Investments Commission and the Reserve Bank 
of Australia. The non-Australian nature of the US regulations may result in the 
rights and remedies of investors in products offered by FGL being non-
identical to those available through Australian regulations alone. 

What is required from the Trading Participant? 

The Exchange will examine a Trading Participant’s client documentation to 
ensure that: 

1 wording is present and has the effect of communicating the existence and 
nature of differences in clearing and settlement services; and 

2 this information has been suitably distributed. 

Guidance Note 

Released:  

07 June 2019 

Version: 2.3 

 

Key concepts: 

Clients are to be advised of 
the existence of differences 
resulting from CME providing 
the clearing and settlement 
services for the FGL market. 
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Wording along the following lines will need to be present when client communications are examined by the FGL 
Compliance Department: 

“The client hereby acknowledges that all transactions effected on FGL will be transmitted to CME for clearing and 
settlement purposes. The services offered by CME, whilst recognised and licenced under the Australian regulatory 
framework, will exhibit some differences at the detailed level when compared directly to a clearing house primarily 
regulated under Australian regulations. These differences are due to both the primary place of operations being the 
United States of America and the primary regulator being the CFTC. Some differences will include timing of margin 
calls and refunds, currencies used, timing of settlement payments made and the specific rights and remedies of 
investors in products traded through FGL resulting from the regulatory differences between Australia and the United 
States of America.” 

This document provides information only and may be subject to change without notice. No responsibility is accepted for any 
inaccuracies contained in the matters published. FEX Global Pty Limited (ACN 124 127 224) (FGL) and its related bodies corporate 
(FEX Group) make no representation or warranty with respect to the ongoing accuracy, reliability or completeness of this 
information. To the maximum extent permitted by law, FEX Group and its employees, officers and contractors shall not be held 
liable for any loss or damage arising in any way, including by way of negligence, in connection with this information. 


